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  US Real GDP Growth 

IHS Global Insight forecast anticipates annual growth in excess of 2% through 2020. 

Contrb
III IV I II III IV 16 IV

Gross domestic product 2.4 2.6 1.6 2.0 0.9 0.8 1.4 3.5 1.9 1.9
Personal consumption 
expenditures 2.9 3.2 2.7 2.7 2.3 1.6 4.3 3.0 2.5 1.70
Goods 3.9 4.0 3.6 4.2 2.1 1.2 7.1 3.5 5.2 1.11
Durable goods 6.7 6.9 5.7 6.2 4.0 -0.6 9.8 11.6 10.9 0.79
Nondurable goods 2.6 2.6 2.4 3.2 1.2 2.1 5.7 -0.5 2.3 0.32

Services 2.3 2.8 2.3 2.0 2.3 1.9 3.0 2.7 1.3 0.58
Gross private domestic 
investment 4.5 5.0 -1.5 2.0 -2.3 -3.3 -7.9 3.0 10.7 1.67
Fixed investment 5.5 4.0 0.7 5.7 -0.2 -0.9 -1.1 0.1 4.2 0.67
Nonresidential 6.0 2.1 -0.4 3.9 -3.3 -3.4 1.0 1.4 2.4 0.30
Structures 10.3 -4.4 -3.1 -4.3 -15.2 0.1 -2.1 12.0 -5.0 -0.14
Equipment 5.4 3.5 -2.8 9.1 -2.6 -9.5 -2.9 -4.5 3.1 0.18
Intellectual property 
products 3.9 4.8 5.0 2.1 4.6 3.7 9.0 3.2 6.4 0.26

Residential 3.5 11.7 4.9 12.6 11.5 7.8 -7.7 -4.1 10.2 0.37
Change in private inventories .......... .......... .......... .......... .......... .......... .......... .......... .......... 1.00

Net exports of goods and 
services .......... .......... .......... .......... .......... .......... .......... .......... .......... -1.70
Exports 4.3 0.1 0.4 -2.8 -2.7 -0.7 1.8 10.0 -4.3 -0.53
Imports 4.4 4.6 1.1 1.1 0.7 -0.6 0.2 2.2 8.3 -1.17

Government -0.9 1.8 0.9 1.9 1.0 1.6 -1.7 0.8 1.2 0.21
Federal -2.5 0.0 0.6 1.0 3.8 -1.5 -0.4 2.4 -1.2 -0.08
State and local 0.2 2.9 1.0 2.5 -0.6 3.5 -2.5 -0.2 2.6 0.28
Bureau of Economic Analysis, 
Jan. 27, 2017

2015
Seasonally adjusted at annual rates

20162016

Real Gross Domestic Product and Related Measures: Percent Change From Preceding Period

20152014





US Employment Situation 
Total US Non-Farm Employment (000’s) 

US Bureau of Labor Statistics, Current Employment Survey 
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Global Insight 
expects growth to 
decelerate from 
about 2% to less 
than 1.5% and to 
below 1% in 2020. 



US BLS data 

Growth in US Nonfarm Employment 
Women and Men Compared 

-6.0%

-5.0%

-4.0%

-3.0%

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

06 07 08 09 10 11 12 13 14 15

Women

Men

US Employment Situation:  Women vs. Men 
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Women’s Employment Fell Off More Slowly 
 and Recovered More Quickly 

 

US Employment Situation:  Women vs. Men 

US BLS data 



US Employment Situation: Women vs. Men 
US Unemployment Rates (%) Compared 
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US BLS data 

Women’s unemployment rate continues to be slightly lower than men’s but basically rates have moved together. 



NM and US Employment Indexed to Cycle Peak 
Nonfarm Employment, Monthly SA 

US BLS data 
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New Mexico Employment Performance in Context 

The New Mexico Economic Databook, Kansas City Federal Reserve Bank, Jan. 2017 



New Mexico Employment Performance in Context 

The New Mexico Economic Databook, Kansas City Federal Reserve Bank, Jan. 2017 



The New Mexico Economic Databook, Kansas City Federal Reserve Bank, Jan. 2017 

Recent NM Employment Performance Highlighted 



Department of Workforce Solutions, New Mexico Labor Market Review, Dec. 2016 
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NM Y-O-Y Job Growth by Industry, 2015 Q1 

Source:  BLS Quarterly Census of Employment and Wages 

A year ago, I thought we were seeing evidence of a broad-based expansion. 
What we were looking at a year ago from the QCEW… 



Latest data from the same source: 
NM Y-O-Y Job Growth by Industry, 2016 Q2 

Source:  BLS Quarterly Census of Employment and Wages 
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Other data suggest 
16Q2 was the low 
point!  The problem 
was greatest in the 
non-metro areas… 
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Employment Data History – MSA’s 
Problem is primarily oil and gas. 



NM Population Growth Has Slowed Dramatically 

Estimated Population as of July 1, 2010-2016 

Source of data:  US Census Bureau, Annual Estimates of Population, States 

 Note  declines in 2014 and again in 2015. 
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Perhaps because job prospects are better elsewhere, folks 
aren’t coming and some New Mexicans are leaving… 

Source:  US Bureau of the Census 

NM Population Estimated Components of Change, 2010 - 2015 

UNM Bureau of Business and Economic Research 

Time Period 
Total 

Population 
Change  

Natural 
Increase 

Vital Events Net Migration 

Births Deaths Total International  Domestic 

April 1, 2010 to July 1, 2013 26,104 36,121 88,993 52,872 -9,750 5,837 -15,587 

April 1, 2010 to July 1,2011 17,493 13,333 33,541 20,208 4,288 1,772 2,516 

July 1, 2011 to July 1, 2012 6,864 12,114 28,306 16,192 -5.229 2,348 -7,577 

July 1, 2012  to July 1, 2013 1,747 10,674 27,146 16,472 -8,809 1,717 -10,526 

-1,323 9,942 26,805 16,863 -11,482 2,672 -14,154 July 1, 2013 to July 1. 2014 

Cumulative  change since 2010 Census  =  - 25,010 

July 1, 2014 to July 1. 2015 -458             9,236        26,286          17,050           -9,721            3,631       -13,352 

July 1, 2015 to July 1. 2016            687           7,692      25,491        17,799         -7,111         2,637      - 9,748 
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UNM BBER Forecast of QCEW Employment 
Growth (% Year Over Year) 

Note:  This forecast  is 
lower than the forecast 
used in estimating State 
revenues. 



Behind the Numbers for New Mexico 
• State’s economy is in the doldrums and things may get worse under the 

new Administration in Washington. 
 

• Strength is in health care and social assistance and accommodation and 
food services, with other sectors experiencing weak growth or declining.  
The ACA and the Medicaid Expansion have been huge, resulting in job 
gains, although not as much as might be expected due to competition and 
pipeline issues.   What will happen to ACA? 
 

• Collapse of oil prices  and continued weakness in gas continue to have a 
devastating effect on some areas of the State and on the State’s budget 
even though oil price is now over $50 per barrel.  Natural gas is trading in 
the neighborhood of $3 per mmBTU, down from $4-5 in early 2014. 
 

• Forecast reflects concerns about NM’s dependence on federal government 
programs. 
 

• There should also be concern about foreign trade with Mexico, now our 
biggest trading  partner (44% of NM Exports  in  2015), and about the port 
at Santa Teresa one of the brightest spots in the NM economy. 
 
 

       
 

 
 



Continuing Effects of Collapse of Oil Prices 

Also of continued low natural gas prices.  



Technology  
Because of the labs, universities and existing industry, & drawn by amenities …But 
can we grow & keep our technology businesses.  Albuquerque is certainly trying but 
what will the Trump administration mean for these efforts? 
 

Trade and Transportation 
Trade with Mexico now 44% of total exports.  Expansion of the Port at Santa 
Theresa, including new Union Pacific terminal.  Lots of activity down there even 
though can’t find the jobs in the data.  What will be the impact of Trump and the 
Wall? 
 

Tourism 
Has been a growth area but what is happening to arts and recreation industry? 
 

Renewables 
Renewables have been making strides: Solar and wind energy, algae and other 
biofuels, Mesa del Sol smart grid. Tres Amigos SuperStation, which will provide the 
transmission facilities to get NM solar and wind energy to other markets, has 
missed deadlines but is moving forward … What will be the impact of Trump who 
doesn’t believe in Global Warming? 
 

New Facebook Data Center in Belen.   
 
 
 
 
 

Positives 

UNM Bureau of Business and Economic Research 



The New Mexico Economy:  

UNM Bureau of Business and Economic Research 

Maybe finally 
recovering 
from the 
Great 
Recession 
(in NM style?  
Maybe we 
need to 
change our 
style???) 



New Mexico and resurging Albuquerque continue to pull out of the deepest and longest 
recession since the 1930’s.  The expansion evidenced progress but there were many 
casualties – businesses that failed because they couldn’t hang on any longer, families 
who have left the state, businesses that have pulled up stakes to try their fortune 
elsewhere – and the collapse of energy prices has been a serious blow.  Despite 
generous tax incentives, NM is still not attracting the interest nor the investment that it 
once did.  It is increasingly clear that as a state we are failing our kids, who have the 
highest rate of poverty in the nation. 
 

Bright spots were tourism, transportation, mining and extractive industries, and 
renewables but all have been affected by the collapse of energy prices.  NM is a big 
winner from the Medicaid expansion and ACA.  Our technology is attracting interest.  
However… 
 

•    Federal, including contracts, state and local government together account for 32% 
of jobs, the highest % in the country.  The NM economy is feeling the pain from federal 
government cut-backs and is vulnerable to future cuts, changes in federal priorities 
(e.g., Sandia NL procurement, with the Trump administration cause for serious concern. 
 

•   NM needs to protect its water resources, to deal with income inequality and deep 
and persistent poverty, to address the inadequacy of its public education system.  As a 
state we need to create a compelling vision for the future that will excite and that can 
attract, retain and grow our human capital as well as infrastructure and investment.  
Trump is likely to make all of this more difficult. 



2017 Legislative Session 

Consensus Revenue Estimates, Dec. 2016 

New Money FY 18 = -$93 million FY 18 projected recurring revenue is 1.5% less than 
FY17 recurring appropriations. 



HSD Monthly Stat Report 



Estimated enrollment 
(1/03/17) 893,623, of 
which Med Expansion 
was 260,759 . 



Medicaid Expansion: Conclusions HHSC (2015) 
 
The Medicaid Expansion is increasing health insurance 
coverage among low income adults (138% of poverty), 
reducing the number of uninsured and the amount of care 
that is uncompensated. 
 
The net flow of federal dollars into the state to provide 
coverage is creating an effective demand for health care 
services.  Providers are expanding and there is an increase in 
the health care workforce.  This is important in a state that 
has long been under-served. 
 
While the State will pick up an increasing portion of the costs 
up to 10% in calendar 2020, the program is basically paying 
for itself. 
 
 
 
 

 



US Participation Rate & Employment to 
Population Ratio 
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